


No. of people Average $ change pf Average $ change pa
Homeowner 323,570 6.07 157.82
Non-homeowner 44,966 5.74 149.24
Homeowner 162,450 9.05 235.30
Non-homeowner 85,552 10.62 276.12
Homeowner 55,973 2.91 75.54
Non-homeowner 25,517 1.65 42.81
Homeowner 16,078 5.13 133.48
Non-homeowner 40,254 5.07 131.77
Homeowner 29,420 3.09 80.23
Non-homeowner 31,627 1.12 29.18
Homeowner 36,020 2.39 62.24
Non-homeowner 118,605 1.28 33.21

Total Couple Homeowner 408,963 5.42 140.98
Non-homeowner 102,110 3.29 85.46

Single Homeowner 214,548 7.64 198.62
Non-homeowner 244,411 5.17 134.47

Grand Total* 970,032 5.62 146.24

*Note: This total omits minor impacts to some other payments that had non‐significant impacts.

Coupled impacts are per person. In situations where the other member of the couple is also on income support,

and on the same payment, then couple combined impacts would be double the member of a couple impacts. 

Average annual impacts have been calculated as fortnightly impacts multipled by 26. They may not be representative of the

acutal annual benefit received, as a person's entitlement to income support or their deemed assets may change across the year. 

he numbers affected, or the average impacts, were so small as to be insignificant to the total affect of the change. 

Allowee Couple

Single

Age Pension Couple

Single

Other 
Pension

Couple

Single
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Note: This is a non-exhaustive list of affected payments. Recipients of other payments may be impacted, but modelling showed their fortnightly impacts, or 
the numbers affected, were so small as to not be significant.  
Note: Annual benefits are calculated by fortnightly impacts multiplied by 26. Actual annual impacts will vary depending on recipients’ circumstances.  
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From: MCLARTY, Mary
Sent: Monday, 8 July 2019 9:19 AM
To:
Cc:  DLOs; PHILP, Brenton; SocialSecurityExecutive
Subject: RE: Department of Social Services Daily Briefing 8 Jul 2019 [SEC=OFFICIAL]

Hi

The average fortnightly and annual impacts in the article of a 1.25% change to both deeming rates (bringing them to 
0.50% and 2.00% respectively) are broadly correct, but the costs are not.  

The change to reduce both deeming rates by 0.25% in 2015 cost $65m a year and $215m over the forward 
estimates. We are in the process of finding out where the $200m a year figure came from, as it is incorrect. 

A change to reduce both deeming rates by 1.25% would could around $400m a year, not the $1b quoted in the 
article.  

Regards, 
Mary 

Mary McLarty 
Branch Manager 
Older Australians 
Department of Social Services  
P: (02) 61462404 

The Department of Social Services acknowledges the traditional owners of country throughout Australia, and their 
continuing connection to land, water and community. We pay our respects to them and their cultures, and to Elders both 
past and present. 
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From: PHILP, Brenton
Sent: Sunday, 7 July 2019 11:23 AM
To: WILLIAMSON, Nathan
Cc: MCLARTY, Mary;
Subject:
Attachments:

Nathan, 

 has run the numbers in the SMH article. For single homeowners the numbers are correct assuming 
rates of 0.50% and 2.00%. A single homeowner with only $262,500 in financial assets would benefit from 
such a change by $62 a fortnight.  

We estimate the cost would be in the ballpark of $400m year. 

Might be useful in any office discussion. 

Brenton  
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From: MCLARTY, Mary
Sent: AM
To:
Cc: DLOs; Social Security Executive - Secure
Subject: Tables of deeming rate change impacts [SEC=PROTECTED]

 
Hi 
 
As discussed with  below are the tables of figures outlining the impacts of the change to 1% and 3% deeming 
rates. Note the DSS cost below has been run through the DSS costing process but is not yet Finance agreed (the 
costing is with Finance). 

DSS cost (indicative)  
2019‐20 ($m)  Forward Estimates ($m) 

DSS indicative cost  141.8  600.4 
 
Average impacts of the change in the first full year (2019‐20)  

2019‐20 ($) 

Age Pension  193.44 
Other pensions  92.68 
Allowees  44.48 

 
Maximum impacts of the change 
Pension recipients:    

Benefit per fortnight ($)  Annual benefit ($) 

Single   Homeowner  18.44  479.50  
Non‐homeowner  30.94  804.50 

Couple (combined)  Homeowner  28.00  728.00  
Non‐homeowner  40.50  1,053.00 

 
Newstart Allowance and Parenting Payment (partnered) recipients (non‐homeowners):  

Benefit per fortnight ($)  Annual benefit ($) 

Single  33.31  866.02 
Couple (each)  39.88  1,036.80 

 
Parenting Payment (single) recipients (non‐homeowners):  

Benefit per fortnight ($)  Annual Benefit ($) 

Single  23.98  623.60 
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Youth Allowance (other) recipients (non‐homeowners):  

Benefit per fortnight ($)  Annual Benefit ($) 

Single  33.09  860.40 
Coupled (each)  39.59  1,029.30 

 
Youth Allowance (student) recipients (non‐homeowners):  

Benefit per fortnight ($)  Annual Benefit ($) 

Single  30.94  804.40 
Coupled (each)  39.59  1,029.30 

 
Regards, 
Mary 
 

Mary McLarty 
Branch Manager 
Older Australians Branch 
Department of Social Services  
P: 02 61462404 |
 
DSS acknowledges the traditional owners of country throughout Australia, and their continuing connection to land, sea and 
community. We pay our respects to them and their cultures, and to elders both past and present.  
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As discussed with below are the tables of figures outlining the impacts of the change to 1% and 3% deeming 
rates. Note the DSS cost below has been run through the DSS costing process but is not yet Finance agreed (the 
costing is with Finance). 
 

DSS cost (indicative)  
2019‐20 ($m)  Forward Estimates ($m) 

DSS indicative cost  141.8  600.4 
 
Average impacts of the change in the first full year (2019‐20)  

2019‐20 ($) 

Age Pension  193.44 
Other pensions  92.68 
Allowees  44.48 

 
Maximum impacts of the change 
Pension recipients:    

Benefit per fortnight ($)  Annual benefit ($) 

Single   Homeowner  18.44  479.50  
Non‐homeowner  30.94  804.50 

Couple (combined)  Homeowner  28.00  728.00  
Non‐homeowner  40.50  1,053.00 

 
Newstart Allowance and Parenting Payment (partnered) recipients (non‐homeowners):  

Benefit per fortnight ($)  Annual benefit ($) 

Single  33.31  866.02 
Couple (each)  39.88  1,036.80 

 
Parenting Payment (single) recipients (non‐homeowners):  

Benefit per fortnight ($)  Annual Benefit ($) 

Single  23.98  623.60 
 
Youth Allowance (other) recipients (non‐homeowners):  

Benefit per fortnight ($)  Annual Benefit ($) 

Single  33.09  860.40 
Coupled (each)  39.59  1,029.30 

 
Youth Allowance (student) recipients (non‐homeowners):  

Benefit per fortnight ($)  Annual Benefit ($) 

Single  30.94  804.40 
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Coupled (each)  39.59  1,029.30 
 
Regards, 
Mary 
 

Mary McLarty 
Branch Manager 
Older Australians Branch 
Department of Social Services  
P: 02 61462404 
 
DSS acknowledges the traditional owners of country throughout Australia, and their continuing connection to land, sea and 
community. We pay our respects to them and their cultures, and to elders both past and present.  
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Cameo 1 – Single Pensioner (Homeowner) 

Jane* is a single homeowner on the Age Pension with $280,000 in financial assets, and no 
other income or assets.  Under the previous deeming rates Jane was assessed as earning 
$320.12 a fortnight in income from her financial investments.  

Under the new deeming rates of 1 per cent and 3 per cent, Jane will be assessed as earning 
$283.23 a fortnight in income from her financial investments. This will mean she will receive 
an additional $18.44 a fortnight ($479.50 a year) in Age Pension. 

Rates of 1.75% / 
3.25% 

Rates of 1.00% / 
3.00% 

Difference 

Deemed income $320.12 a fortnight $283.23 a fortnight $36.89 a fortnight 
Age Pension $853.14 a fortnight $871.58 a fortnight $18.44 a fortnight 

Cameo 2 – Single Pensioner (Non-Homeowner) 

Alan* is a single non-homeowner on the Age Pension with $540,000 in financial assets, and 
no other income or assets.  Under the previous deeming rates, Alan was assessed as 
earning $645.12 a fortnight in income from his financial investments.  

Under the new deeming rates of 1 per cent and 3 per cent, Alan will be assessed as earning 
$583.23 a fortnight in income from his financial investment. This will mean he will receive an 
additional $30.94 a fortnight ($804.50 a year) in Age Pension. 

Rates of 1.75% / 
3.25% 

Rates of 1.00% / 
3.00% 

Difference 

Deemed income $645.12 a fortnight $583.23 a fortnight $61.89 a fortnight 
Age Pension $690.64 a fortnight $721.58 a fortnight $30.94 a fortnight 

Cameo 3 – Couple Pensioner (Homeowner) 

Tamsin* and Frieda* are coupled homeowners on the Age Pension with $410,000 in 
combined financial assets, and no other income or assets.  Under the previous deeming 
rates, Tamsin and Frieda were assessed as earning $462.77 a fortnight in income from their 
financial investments.  

Under the new deeming rates of 1 per cent and 3 per cent, Tamsin and Frieda will be 
assessed as earning $406.77 a fortnight in income from their financial investments. This will 
mean Tamsin and Freida will receive an additional $28.00 a fortnight combined ($728.00 a 
year combined) in Age Pension. 

Rates of 1.75% / 
3.25% 

Rates of 1.00% / 
3.00% 

Difference 

Deemed income $462.77 a fortnight $406.77 a fortnight $56.00 a fortnight 
Age Pension $1,318.82 a fortnight $1,346.82 a fortnight $28.00 a fortnight 
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Cameo 4 – Couple Pensioner (Non-Homeowner) 

Ying and Lee are a non-homeowner couple on the Age Pension with $670,000 in combined 
financial assets, and no other income or assets.  Under the previous deeming rates, Ying 
and Lee were assessed as earning $787.77 a fortnight in income from their financial 
investments.  

Under the new deeming rates of 1 per cent and 3 per cent, Ying and Lee will be assessed as 
earning $706.77 a fortnight in income from their financial investments. This will mean Ying 
and Lee receive an additional $40.50 a fortnight combined ($1,053.00 a year combined) in 
Age Pension. 

Rates of 1.75% / 
3.25% 

Rates of 1.00% / 
3.00% 

Difference 

Deemed income $787.77 a fortnight $706.77 a fortnight $81.00 a fortnight 
Age Pension $1,156.32 a fortnight $1,196.82 a fortnight $40.50 a fortnight 

Free area amounts 

With deeming rates of 1% and 3%, a single pensioner can have up to $185,000 in financial 
assets before their rate of pension is affected. A pensioner couple can have up to $324,000 
in combined financial assets before their rate of pension is affected.  
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SENATOR THE HON ANNE RUSTON 
Minister for Families and Social Services 

Manager of Government Business in the Senate 
  

MEDIA RELEASE 
 
DAY MONTH 2019 

 
Cuts to deeming rates a cash boost for up to 970,000 

Australians 
 
Up to 970,000 Australians will benefit from a $600 million boost across the next four years 
following Minister Ruston’s decision to change deeming rates. 
 
Minister for Families and Social Services, Senator Anne Ruston, said the changes will 
benefit up to 616,000 age pensioners and 352,000 people receiving other payments. 
Veterans’ Affairs recipients affected by deeming will also benefit.  

“It will mean more money in the pockets of Australians. Under the new deeming rates, 
age pensioners whose income is assessed using deeming will receive up to $40.50 more 
in pension a fortnight, up to $1,053 extra a year.”  
 
Under the new deeming rates pensioners will receive an increase in payment of up to: 

 $40.50 a fortnight, which is $1,053 extra a year, for non-homeowner couples 
assessed using deeming 

 $30.94 a fortnight, which is $805 extra a year, for non-homeowner singles assessed 
using deeming 

 $28.00 a fortnight, which is $728 extra a year, homeowner couples assessed using 
deeming 

 $18.44 a fortnight, which is $480 extra a year, homeowner singles assessed using 
deeming 
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Age pensioners whose income is assessed using deeming will receive an average increase 
in payment of $7.44 a fortnight, $193 extra a year. 
 
Those receiving Carer Payment or Disability Support Pension, whose income is assessed 
using deeming, will receive an average increase in payment of $3.56 a fortnight, $93 extra 
a year. 
 
Recipients receiving other types of payments, whose income is assessed using deeming, 
will receive an average increase in payment of $1.71 a fortnight, $44 extra a year. 
 

ENDS 

Media contact: 
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